KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

The Board of Directors is pleased to announce the unaudited consolidated results of the Group for the first quarter and year ended 31 March 2002 and financial position as at 31 March 2002. 

CONSOLIDATED INCOME STATEMENT

	
	
	
	INDIVIDUAL QUARTER
	           CUMULATIVE QUARTER

	
	
	
	CURRENT

YEAR

QUARTER

31 MARCH  2002

RM’000
	PRECEDING

YEAR

CORRESPONDING QUARTER

31 MARCH  2001

RM’000
	CURRENT

YEAR

TO DATE

31 MARCH  2002

RM’000
	PRECEDING YEAR

CORRESPONDING

PERIOD

31 MARCH 2001

RM’000

	
	
	
	
	
	
	

	1.
	(a)
	Revenue
	
7,788 
	7,284
	
7,788 
	7,284

	
	
	
	
	
	
	

	
	(b)
	Investment income
	-
	-
	-
	-

	
	
	
	
	
	
	

	
	(c)
	Other income 
	651 
	855
	651 
	855

	
	
	
	
	
	
	

	2.
	(a)
	Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	
1,588 
	1,834
	
1,588 
	1,834

	
	
	
	
	
	
	

	
	(b)
	Finance cost 
	
(81)
	
(3)
	
(81) 
	
(3)

	
	
	
	
	
	
	

	
	(c)
	Depreciation and amortisation
	
(3,309) 
	  
(870)
	
(3,309) 
	  
(870)

	
	
	
	
	
	
	

	
	(d)
	Exceptional items
	
-
	
-
	
-
	
-

	
	(e)
	Profit/(loss) before income tax, minority interests and extraordinary items 
	
(1,802) 
	
961
	
(1,802) 
	
961

	
	
	
	
	
	
	

	
	(f)
	Share of profit of associated company 
	
183 
	
(31)
	
183 
	
(31)

	
	(g)
	Profit/(loss) before income tax, minority interests and extraordinary items after share of profits and losses of associated companies 
	
(1,619) 
	
930
	
(1,619) 
	
930

	
	
	
	
	
	
	

	
	(h)
	Income tax
	
(440) 
	
(518)
	
(440) 
	
(518)

	
	(i)
	(i)  Profit/(loss) after  income tax before deducting minority interests
	
(2,059) 
	
412
	
(2,059) 
	
412

	
	
	(ii) Minority interests
	             4
	
72
	             4
	
72

	
	(j)
	Pre-acquisition profit/(loss) if applicable
	
	
	
	

	
	(k)
	Net Profit/(loss)from ordinary activities attributable to members of the Company
	
(2,055) 
	
484
	
(2,055) 
	
484

	
	
	
	
	
	
	

	
	(l)
	(i)   Extraordinary items
	
-
	
-
	
-
	
-

	
	
	(ii)  Minority interests 
	
-
	
-
	
-
	
-

	
	
	(iii)  Extraordinary items attributable to      members of the company
	
-
	
-
	
-
	
-

	
	
	 
	
	
	
	

	
	(m)
	Net Profit/(loss) attributable to members of the Company
	
(2,055) 
	
484
	
(2,055) 
	
484

	
	
	
	
	
	
	

	3.
	(a)
	(Loss) / Earnings per share based on 2(k) above after deducting any provision for preference dividends, if any:
	
	
	
	

	
	
	(i)  Basic (based on weighted average number of ordinary shares in issue of 223,067,538 ordinary shares, 2001 : 144,300,016 ordinary shares (sen)
	(0.92)
	0.34
	(0.92)
	0.34

	
	
	
	
	
	
	

	
	
	(ii) Fully diluted 



	N/A
	N/A
	N/A
	N/A

	4
	(a)
	Dividend per share (sen)
	
	N/A
	
	N/A

	
	(b)
	Dividend description
	N/A
	
	N/A
	


5.     Net tangible assets per share  (RM)
AS AT END OF CURRENT QUARTER 
AS AT END OF  PRECEDING    FINANCIAL YEAR END

          0.91
0.91

CONSOLIDATED BALANCE SHEET

	
	
	
	
	31/03/02
	31/12/01

	
	
	
	
	RM’000
	RM’000

	
	
	
	
	
	

	1
	Fixed Assets
	
	38,191
	39,503

	2
	Investment In Associated Company
	
	20,839
	20,734

	3
	Long Term Investments
	
	1,509
	1,509

	4
	Intangible Assets
	
	158,627
	160,157

	
	
	
	
	

	5
	Current Assets
	
	
	

	
	
	Stocks
	
	302
	302

	
	
	Trade Debtors
	
	2,168
	1,736

	
	
	Clients’ and brokers’ debit balances
	
	108,773
	118,084

	
	
	Other debtors
	
	19,761
	17,987

	
	
	Short term investments
	
	2,609
	4,180

	
	
	Short term funds
	
	102,482
	95,720

	
	
	
	
	
	

	
	
	Total current assets
	
	236,095
	238,009

	
	
	
	
	

	6
	Current Liabilities
	
	
	

	
	
	Short term borrowings
	
	-
	-

	
	
	Trade creditors
	
	-
	-

	
	
	Other creditors
	
	9,659
	10,667

	
	
	Clients’ and brokers’ credit balances
	
	68,815
	69,924

	
	
	Remisiers’ accounts
	
	14,278
	13,976

	
	
	Taxation
	
	1,062
	110



	
	
	Total current liabilities
	
	93,814
	94,677

	
	
	
	
	
	

	7
	Net Current Assets
	
	142,281
	143,332

	
	
	
	
	
	

	
	
	
	
	361,447
	365,235

	8
	Shareholders’ Funds
	
	
	

	
	Share capital
	
	223,068
	223,068

	
	Reserves
	
	
	

	
	
	Share premium
	
	79,436
	79,436

	
	
	Capital Reserves
	
	87,000
	87,000

	
	
	Accumulated Losses
	
	(28,656)
	(26,601)

	
	
	
	
	
	

	
	
	
	
	360,848
	362,903

	
	
	
	
	
	

	9
	Minority Interests
	
	560
	2,293

	10
	Long Term Borrowings
	
	-
	-

	11
	Other Long Term Liabilities:
	
	
	

	
	 Hire Purchase Creditors
	
	-
	-

	
	 Deferred Taxation
	
	39
	39

	
	
	
	
	

	
	 
	
	361,447
	365,235

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


NOTES :

1. Accounting policies

The quarterly financial statements of the Group have been prepared using the same accounting policies and methods of computation as that used in the preparation of the financial statements for the year ended 31 December 2001.

2 Exceptional items

There were no exceptional items for the quarter ended 31 March 2002.

3. Extraordinary items

There were no extraordinary items for the quarter ended 31 March 2002.

4. Taxation

The amount of taxation for the quarter ended 31 March 2002 did not include any deferred tax and/or adjustment for under or over provision in respect of prior years.

5.
Profits on the sale of unquoted investments and/or properties

There were no disposals of unquoted investments or properties of the Group for the quarter ended 31 March 2002.

6.
Purchase or disposal of quoted securities

There were no purchases or disposal of quoted securities by the Group other than that carried out in the ordinary course of business of the Group for the quarter ended 31 March 2002.

7.
Changes in composition of the Group

There were no changes in the composition of the Group for the quarter ended 31 March 2002 other than that disclosed in Note 8(b).

8. Status of Corporate Proposals

a)
The Business Merger Agreement (“BMA”) between Kuala Lumpur City Securities Sdn Bhd (“KLCS”) and WK Securities Sdn Bhd (Special Administrator appointed) and the Special Administrator to operate a branch in Kuantan, Pahang, for a cash consideration of RM55 million was completed on 7 July 2000. The Directors resolved that the issue and placement of up to 55 million new ordinary shares of RM1.00 each in KLCCB for the purposes of the ‘BMA’, be aborted due to the weak market price of the KLCCB shares on the KLSE. The issue of the 55 million shares, which was aborted, and payment for the ‘BMA’ through internally generated cash instead is subject to the shareholders approval.

b) On 19 September 2001, the Board of Directors of KL City-ASMIC Unit Trust Management Bhd (KLCUT) approved a special issue of 2,000,000 new ordinary shares of RM1.00 each at an issue price of RM1.00 each for cash to its holding company, KLCS. The proposal was completed on 8 December 2001.

On 29 November 2001, KLCS made a voluntary offer (VO) to acquire the remaining 2.5 million ordinary shares of RM 1.00 each in KLCUT at a price of RM 1.00 per share. The offer, which was extended to 3 January 2002, resulted in KLCUT acquiring 1,893,500 shares. With the completion of the VO and the special issue of 2.0 million new ordinary shares, KLCS equity interest in KLCUT increased to 91.34% or 6,393,501 shares of the enlarged issued and fully paid-up share capital of KLCUT. 

9
Debt and equity securities 

There were no transactions in group debt and equity securities for the quarter ended 31 March 2002 other than as disclosed in note 8 (b) above.

10
Group borrowings and debt securities

There were no outstanding group borrowings and debt securities as at the end of the quarter ended 31 March 2002.
11
Contingent Liabilities

As at 31 March 2002, the Company had given corporate guarantees amounting to RM85 million to licensed banks for banking facilities granted to a subsidiary in the normal course of business. The facilities were not drawndown as at 31 March 2002.

There were no other contingent liabilities of the Company as at the date of issue of this announcement other than as disclosed in Note 13.

12
Financial Instruments with off balance sheet risk

There are no financial instruments with off balance sheet risks as at the date of the issue of this announcement other than underwriting agreements entered into in the ordinary course of business of the Group.

13
Material Litigation

There was no material litigation against the Company and its subsidiaries save as disclosed below.

A company has filed an action against a subsidiary for general damages arising from termination of a fund management agreement amounting to RM21.1 million. The matter is pending disposal by the High Court. The cost of investment in the subsidiary amounts to RM7.4 million.

Based on legal opinion sought, the Directors are of the opinion that there are no merits to the claim and that no liability has become enforceable or is likely to become enforceable on the subsidiary which will or may affect the ability of the subsidiary to meet its obligations as and when they fall due.

14
Segmental Information

	
	
	Turnover
	
	Profit/ (Loss) Before Taxation
	
	Total

Assets Employed

	
	
	RM’000
	
	RM’000
	
	RM’000

	Stockbroking and related financial services 
	
	7,572 
	
	(1,689)
	
	299,067

	Property rental
	
	216
	
	(209)
	
	20,604

	Investment holding 
	
	-
	
	(157)
	
	135,590

	
	
	7,788
	
	(2,055)
	
	455,261


Segmental reporting by geographical location has not been prepared as the Group’s operations are carried out in Malaysia.

15
Material changes in quarterly results compared to results of the preceding quarter

For the quarter ended 31 March 2002, the Group incurred a loss before taxation of RM1.6 million as compared to the profit before taxation of RM0.82 million earned in the preceding quarter. The loss was mainly due to provision for doubtful debts of the stockbroking subsidiary amounting to RM1.8 million during the quarter.

16
Review of the performance of the company and its principal subsidiaries


The Board of Directors are of the opinion that no item, transaction or event of a material and unusual nature has arisen which would significantly affect the results of the operations of the Group for the period from 31 March 2002 to the date of issue of this announcement.

17 Subsequent events

There were no material events subsequent to the balance sheet date up to the date of this report. 

18.
Seasonal or cyclical factors affecting operations


The Group’s operations are not affected by any seasonal or cyclical factors. However, the Group’s performance is dependent on the KLSE market volume, which is affected mainly by investor sentiment.
19. Current year prospects

The Board of Directors are of the view that barring any unforeseen circumstances, the current year’s performance should improve, in line with the performance of the KLSE.

20.
Variance of actual profit from profit forecast and profit guarantees
Not applicable.

21. 
Dividends

The Board of Directors proposed a first and final dividend in respect of the financial year ended 31 December 2001 of 7 sen less 28% taxation amounting to RM11,242,604 for shareholders’ approval at the forthcoming Annual General Meeting on 10 June 2002. This proposed dividend would be reflected in the Company financial statements upon approval by the shareholders. There were no dividends declared in the previous financial year. 



By Order of the Board


KUALA LUMPUR CITY CORPORATION BERHAD



WONG KEO ROU (MAICSA 7021435 )



Secretary



Kuala Lumpur

31 May 2002
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